BYLAWS _
OF
SANTA MARGARITA RANCHOS

PROPERTY OWNERS ASSOCIATION

ARTICLE I

Principal Office

The principal office for the transaction of the
business of SANTA MARGARITA RANCHOS PROPERTY OWNERS ASSOCIATION
(herein’ called the “Association"), is hereby fixed and locs:ed
at Rancho California Plaza, Temecula, California. The Boaré of
Directors is hereby granted full power and awvthority to change
said principal office from one location to another within the
Ccunty of Riverside, State of California.

ARTICLE II -

Purposes

The primary and specific purposes and general purposes
of the Association are set forth in the Articles of Incorporzaticn
of the Association. In consonance with these purposes, the
Association shall maintain the road easements and adjoining
slope easements and bridle paths within the development. -

ARTICLE III
tiembers

Section l: Number of Members. There shall be one member-
ship for each of the following lots and for each lot created in
arny legal way therefrom: Parcels 1 through 157, inclusive, of
Parcel Map 6835 in the County of Riverside, State of Caiifcrnia,
as per map filed in Book 29, Pages 27 through 41, inclusive, of
Parcel Maps, in the 0Office of the County Recorder of said County:;
all hercinafter sometimes collectively referred to as “the
development”. There shall be no classification of memberships
in the Association,-and each membership chall be appurtenant to
a lot in the developmert.
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Section 2: Qualification of Members. Each person who

is the owner of a fee simple interest in a lot in the develop-
ment which is subject to assessment pursuant to the Declaration
of Covenants, Conditions and Restrictions, recorded on

April 20, 1977 . as Instrument Number 67779 ..
Oificial Recoras or Riverside County, California, shall be
entitled to a membership in the Association and shall be a member
of the Association; provided, however, that such membership is
not intended to apply to those persons who hold an interest in any-
lot merely as security for the performance of an obligation to
pay money, e.g., mortgages, deeds of trust, etc. 1In the event
that such interest is owned in joint tenancy or tenancy in common,
only one of such joint owners shall be a member of the Association.
Such owners shall from time to time designate one of their number
in writing to vote and to exercise all of the rights of membership.
The non-voting joint owner, however, shall be entitled to all of
the benefits of membership of the Association, subject to the
Bylaws and to the rules and regulations as may be promulgated.
from time to time by the Board of Directors. Such non-voting
owner shall be jointly and severally responsible for the dues,
assessments and charges levied against, incurred by, or
attributed to the membership-from which such member derives
the rights and benefits referred to in this section.

Section 3. Subdivider's Commitment. Assassments
charged to unsold lots within the development which are subject
to the power and authority of the Association shall be billed
and charged to the subdivider of the development, vwhich . is
Kaiser Aetna, a California general partnership, composed of
Termecula Properties, Inc., a California corporaticn, Kaiser
Rancho California, Inc., a California corporaticn, Wecstward
Properties, Inc., a California corporation, Kaiser Hawaii Kai
Development Co., a Nevada corporation, and Etna Life Insurarce
Company, a Connecticut corporatlon. Said subdivider shall have
the duty and obligation to pay the assessments on unsold lots
within the development until the date of sale of each of the
resPective units. The term "successors in interest or assigns”
of the subdivider, as used herein, shall not apply to purchasers
of interest in individual lots from the subdivider.

Section 4. Transfer of Membership. Membership in the
Association shall be transferable only when the entire given
lot has been validly conveyed or assigned by written.instrument
or by operation of law. Any transfer made in accordance with
this Section shall be effective only upon the filing of a written
notice with the Board of Directors by the transferor, teo the
effect that said transferor gives up and relinquishes all such
privileges, rights and incidents for the period during which said
agreement, conveyance or assignment remains effective. In
conrection with any tronsfer pursuvant to this Section, ths
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Association may charge the transferor-member a Ten Dollar
(§10.00) transfer fee for each transfer; provided, however,
no such charge may be made to the holder of a first deed of
trust who acguires title to any lot by foreclosure, trustee's
sale, or a deed in lieu of foreclosure. The provisions of
this Section shall not apply to the subdividers, or to their
successors in interest or assigns.

Section 5: Voting and Majoritv Rule. Voting rights
of the members, including but not limited to the Declarant,
are set forth in the Declaration of Covenants, Conditions
and Restrictions which is incorporated herein by reference
thereto. “

Section 6. Suspnn51on of Privileges. The Board
of Directors may suspend the voting prlvlleges of any member
if such member should violate any of the provisions of the
Declarztion or these Bylaws. Before any such suspension
shall octur the Board shall give written. notice to any such
mempber accused of vioclating the Declaration or these Bylaws
that such accusation has been made. Such notice shall be
given at least fifteen (15) davs in advance of the time set
for a hearing before the Board to determine whether or not
such accused member ha2s violated any of the provisions of the
Declaratien or these Bylaws. Such notice shall specify the
time and place of cuch hearing, and shall specify the nature
of the charges brought against such accused member. If
such accused member is found by the Board to have violated
any of the provisions of the Declaration or these Bylaws,
he or she shzll have ten (10) days within which to cure such
violation before the Board shall suspend voting privileges.
This paraczaph shzll not in any way limit any of the pro-
visions of the Declaration and/or these Bylaws relating to
any asseczsm=nt levied against any members of the Association.

ARTICLE IV

teetings of Members

Section 1: laﬂe of Peetlng. All annual meetings
©of members sball be held at the principal office of the
Association, or at such other place within the County of
Riverside, State of California, subject to the limitations
herein, as may be fixed from time to time by resolution of
the Board of Directors, and all other meetings of the members
shall be held either at -the principal office or at such other
place within the County of Riverside, State of California,
which may be designated by the Board of Directors pursuant
to authority hereinafter granted to szid Board. Any meeting
is valid wha2rever hale, if Leld by the written conscnt cb
41} memb-rr enti:led to vote thereat, given either befc-e or

after the meeting and filed with the Secretary of the ASsouci-
ation.
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Section 2: Annuzl Meetings. Annual meetings of
members shall be held on the anniversa2ry date of the first
annual meeting at 8:00 o'clock P.M., local time of said day:
provided that should said day fall upon a legal holiday, then
any such annual meeting of members shall be held at the same
time and place on the next day thereafter which is not a
legal holiday. Notwithstanding anything to the contrary
contained herein, the first annual meeting shall be held
either (1) six {6) months from the date of sale by the sub-
divider of the first lot of the development, or (2} after
fifty-one percent (5l%) of the lots of the development have
been sold, whichever event first occurs.

Written notice of each annual meeting shall be given
by the Secretary of the Association to each member entitled to
vote, either personally or by sending a copy of the notice
thrcough the mail or by telegraph, charges prepaid, to his
address appearing on the books of the Association, or supplied
by him to the Association for the purpose of notice. 1If a
member supplies no address, notice shall be deemed to have
been given him if mailed to the address of the lot affected,
or published at least once in some newspaper of general cir-
culation in the County of Riverside. All such notices shall
be sent to each member entitled thereto not less than ten (10)
nor more than sixty (60) days before each annual meeting, and
shall specify the place, the day and the hour of such meeting.

Section 3. Special Meetings. Special meetings of
members far any purpose or purposes whatsoever may be called’
at any time by the President or, by the Board of Directors, or
by any two or more members thereof, or by one or more members
holding not less than twenty-five percent (25%) of the total
voting power of the Association or by members representing not
less than fifteen percent (15%} of the voting power residing
in members other than the subdivider. Except in special cases
where other express provision is made by statute, notice of
such special meetings shall be given in the same manner as for
annual meetings of members. Notices of any special meeting
shall specify in addition to the place, the day and hour of
such meeting, and the general nature of the business to be
transacted.

Section 4: Adjourned Meetings. Any members' meeting,
annual or special, whether or not a gquorum is present, may be
adjourned from time to time by the vote of members present
or represented at such meeting and entitled to cast a mzjority
of votes represented at such meeting-'to a time not less than
five (5) days nor more than thirty (30) deys from the time the
original meetring was called. 1In the absence of a guorum, no
ocher business may be transacted at any such adjournment or of
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the business to be transacted at an adjourned mesting, other
than by announcement at the meeting at which the adjournment
is taken, ’

Section 5: Entry of Notice. - Whenever any member
who is entitlea to vote has been absent from any meeting of
members, whether annual or special, an entry in the minutes
to the effect that notice has been duly given shall be con-
clusive and incontrcvertible evidence that duve notice of
such meeting was given to each member, as reguired by law and
the Bylaws of the Association.

Section 6: Quorum. The presence in person or by
proxy of members entitled to cast in excess of one-half (1/2)
of votes representecd hy all members of the Association shall
constitute, a quorum f£or the transaction of business.

The members oresent at a duly called or held meeting
at which a guorum is prasent may continue to do business until
adjournment, notWithstanding the withdrawal of enough members
to leave less thar a guorum; provided, however, there shall be
deemed a guorum if there are present at the meeting when re-
convened pursuant to Section 4 of this Article IV, at least
one-~guarter (1/4) of votes represented by all members of the
Association,

Section 7: Consent of Abeentees, The transaction
of any meeting of members either annual or special, however
called and noticed, shall be as valid as though had at a
meeting duly held after regular call and notice, if a guorum
be present either in person or by proxy, and if, either
before or after the meeting, each of the members entitled to
vote, not present in person or by proxy, =ign a2 written waiver
of notice, or a consent to the heolding of such meeting, or
an approval of the minutes thereof. All such waivers, consents
or approvals shall be filed with the records of the Association
or made a part of the minutes of the meeting.

.Section 8: Proxies. Every perscn entitled to
vote or execute consents shall have the right to do so either
irn person or by an agent or agents authorized by a written
proxzy executed by such person or, his duly authorized agent
and filed with the Secretary of the Association; provided
that no such proxy shall be valid after the expiration of
eleven (ll) monthe from the date of its execution, unless
the member executing it specifies therein the length of
time for which such proxy is to continue in force, which in
no case shall exceed two {2) yea:s from the date of its
execution. :

Section 9: ,Balloting. On all gquestions vhere a
majority of the memhers deem it necessary, and in anv event
in the election ur rencval of members of the Board cof Direcrors,

Page Five



el

ballots shall be cast secretly and in writing, folded in such
-a manner that the way in which the ballot is marked cannot be
seen, and deposited into a receptacle. The ballots shall be
counted immediately upcn collection thereof by two (2) members
selected by the Chairman of the meeting. The Chairman shall
announce the results of the balloting immediately, and the
ballots may be inspected by any member.

Section 10: Action Taken Without a Meeting. The mem-
bers shall have the right to take any action in the absence of
a meeting which they weould take at a meeting by obtaining the
written approval of all the members. Any action so approved
shall have the same effect as though taken at a meeting of the
members. .

ARTICLE ¥
Directoxs

Section 1: Powers. Subject to limitations eof the
Articles of Incorporation or the Bylaws, or the California
Corporaticons Code as to action to be authorized or approved by
the members, and subject to the duties of directors as prescribed
by the Bylaws, all corporate powers Shall be exercised by or under
autherity of, and the business and affairs of the Association skall
ke controlled by the Boerd cf Directors; without preindizs <o such
general powers, but subject to the same limitatieons, it is hereby
expressly declared that the dlrectors shall have the follo"ﬁng
povers, to wit:

(2) To select and remove all the other officers, agents
and emplcyees of the Asroc‘atlon, prescribe such powers and duties
for them as may not be inconsistent with law, with the Articles of
Incorporation or the Bylaws, fix their compensation and recuire
from them security for faithful service;

(b} To conduci, mapnage anc control the affairs and bus-
iness of the Association, to maintain the easements for roads, the
adjoining slopes and hridle pzths within the development, if any,
and the recreational Zfacilities of the Assoc:atlon, if any, and
to make such rules and regulations therefor not inconsictent.with
law, with the Articles of Incorporatlon or the Bylaws, as they
may deen best; .

" {c} To ccocntract and to levy assessments for maintenance .
of the easements for roads, the adjoining slopes and bridle pathy,
as established on any recorded map. of any portion of the develop-
ment, or any. other recorded document regulating the use of the
develcpment, and for the management and maintenance of the re-
creational facilities, if any, for the benefit of the members.
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{d} To adopt. make and use a corporate seal, and to
prescribe the forms of certificates of membership, and to alter
the form of such seal and of such certificates from time to time
as in their judgment they may deem best, provided such seal and
such certificates shall at all times comply with the provisions
of law; '

(e} To authorize the issue of membershipe +to such per-

sons as shall be eligible for membership as in Article 111 of
these Bylaws provided;

{f} To appeoint an executive committee, and to delecate
to such committee, subject to the control of the Board of Dir-
ectors, any of the powers and authority of said Board except the
power to adopt, amend or repeal the Bylaws.

{g) To.enforce the provisions of that Declaration of
Covenants, Conditions and Restrictions recorded on
-he=f1 20 o777 , as Instrument No. 67779 » Official Re-
cuids ol- Riverside County, California (the "Declaration") against
the development;

) {h) To exercise all the powers and authorities set forth
in the Declaration including, without limitation, the assessment
bowers therein; '

(i) To contract and to pay for maintenance, gardening,
utilities, materisle and supplies, and serwices relating therete
within the development and to employ personnel reasonably neces-
sary for the operation of the project including lawyers and account-
ants where appropriate; '

)

(i) To pay taxes and special assessments which are or would

become a lien on the property of the Association, if any:

{X) To contract and 'pay premiums for fire, casvalty, lia-
bility and other insurance, including indemnity and other bonds,
on said facilities, if any, and

(1) To delegate its powers.

Notwithstanding any or all of the foregoing powers, the
Board of Directors tchall not enter into any contracts which bind
it or the Association for a period in exzess of one (1) year, un-
lesy reasonable cancellation provisions are included therein.

Saction 2: Number and Qualification of Directors.
The Board of Directors shall consist of five (5] directors until
changed by appropriate amendment.
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Section 3: EILlection, Term of Office, and Removal.
The directors shall be elected, by secret ballo:x, at 2ach annual
meeting of members to serve for a term of one (l) year, but if
such annual meeting is not held or the directors are not selected
thereat, the directors may be elected at any special meeting of
members held for that purpose. Any director may be removed at
any meeting of the members. ' However, unless the entire board is
removed, an individual director shall not be removed if the number
of votes voted againsi the resolution for his removal exceeds the
quotient arrived at when the total number of outstanding votes en-
titled to vote is divided by one plus the authorized number of dir-
ectors. All directors, unless removed, shall hold office until
their respective successors are elected. 1In any vote for the el-
ection of or removal 'of more than one (1) director, members shall
be entitled to cumulate their votes; that is, all or any part of
the total number of votes that each member has {based upon one
vote per member for each vacancy to be filled or director <o be
removed) may be cast for the election of or removal of any one
director. The firsi election shall be held at the first annual
meeting. - The directors selected by the subdivider to serve until
such time shall be employed only until said first annual election.

Notwithstanding anything to the centrary hereinabove,
should this voting procedure fail to result in the election of at
least one director who is not an employee or agent of the Declarant
by reason of the owners other than the Declarant not having suffici-
ent percentage of the voting power to elect such a director, the
othervise clected director receiving the least amcunt of voies
shall be removad from the Board and an election for such director's
post will be conducted wherein only the owners other than Dzaclarant
shall have the right to vota. 1In case such special electibn is
held the other provisions of this Section, including, but not
limited to provisions for cumulative voting, shall govern. A -
director who has been elected to office solelv by the votes of
members of the Association other than the subdivider may be rem-
oved irom office prior to the expiration of his term only by the
vote of at least a2 simple majority of the voting power of the
members other than the subdivider.

Section 4. Vacancies. Vacancies in the Board of
Directors may be filled by a majority of the remaining directors,
though less than a guorum, and .ezch director so elected shzll hcld
office until his successor is elected at an annual meeting of
members or at a special meeting called for that purpose.

A vacancy or vacancies shall be deemed to exist in case
of the death, resignation or sale of his Parcel by any director,
or if the members shall increase the avthorized number of directors
but £fail at the meeting at which such increase is authorized, or
at an adjournment thereof, to elect the additiconal directors so
provided for, or in case the members fail at any time to elect
the full number of authorized directors, or if a director is re-
moved by the mirher-s.
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The members may at any time elect diiectors to f£ill any
vadancy not filled by the directors, and may elect the adéition-
al directors at the meeting at which an amendment of the Bylaws
is voted authorizing an increase in the number of Directors.

If any director tenders his resignation to the Board of
Directors, the Board shall have the power to elect a suCFessor
to take office at such time as the resignation shall become effect-
ive. No reduction of the number of directors shall have the effect
of removing any director prior to the expiration of the term of
this office.’

Section 5: Place of Meeting. All meetings of the Board
of Directors shall be held, at least guarterly, at the principal
pffice of the Association within the County of Riverside, or
any such place or places within or without the State of California
designated at any time by resolution of the Board or by written
consent of all members of the Board.

Section 6: Organization Meetino. Immediately following
each annual meeting of members, the Board of Directors shall hold
a regular meeting for the purpose of corganization, election of
officers and the transaction of other business. , Notice of swveh .
meetings is hereby dispensed with.

Section 7: Other Regular Meetings. Other regular meet-
ings of the Board of Directors may be held without call at such
time and dav and hour as may be fixed from time to time.

Section B8: Special Meetings. Special Meetings of the
Board for any purpose or purposeés whatsoever may be called at
any time by the President or by any two (2} directors and upon
otice duly given in the manner prov;ded in Section 2, Article
IV of these Bylaws and specifying, in addition to -the place,
the day and hour of such meeting, the general nature of the bus-
iness to be transacted thereat.

Section 9: Majority Rule. C[Lxcept as expressly provided
elsewhere in these Bylaws, a simple majority of the directors
present at any meeting duly held at which a quorum is present
shall prevail on 211 questlons.

Section 10: Election of Officers. All officers chall
be chosen by vote of the Board of Directors, éxcept such officers
as may be appointed in accordance with Sectidns 3 and 5 of Article
VI hereof.

. Section 11: Meetings open to Membership. Regular and
special meetings of the governing body shall be open to all
members of the Association, prov;ded however, that Association
members who are not on the governing body may not participate in
any ‘deliberation or discussion unless expressly so authorized

by the voie of a majoritv of a quorum of the governino bodv.
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The goverw.ng body may, with the approval of a majorlty
of 'a quorum of its members, adjourr: a meeting and reconvene in
executive session to discuss and note upon personnel matters,
litigation in which the Rssociation is or may become involved
and orders of business of a similar nature. The nature of any
and all business to be considered in executive session shall
first be announced in open session.

Section 12: Directors Acting Without a Meeting bv
Unanimous Written Consent. Any action required or pernmit:ted to
be taken by the Board of Directors may be taken without a meeting
and with the same force and effect as if taken by a unanimous
vote of directors, if authorized by a writing signed by all
members of the Boaard. Such consent shall be filed with the reg-
ular minutes of the Ecard.

ARTICLE VI
Qfficers

Section 1: Officers. The President, Vice President,
Secretary and Treasurer cf this Association, and such other
officers of this Association,. having the custody of, or access to,
the funds of this Association, shall be and each of them is,
hereby reguired to oktain and furnish to this Association a bené
from such bonding or insurance company and in such form-as shall
meet with the approval of the Bcard of Directors, for the true
and faithful acccuntlng of this Association of all of the funds
of this Association in the custody of, and under the control of,
each such officer and insuring this Asscciation against loss for
breach thereof, the cost of all such bonds to be paid by this .
Association. .

Section 2: Election. The officers of the Association,
except such officers as may be appointed in accordance with the
Provisions of Section 3 or Section 5 of this Article, shall be
chiosen annually by the Board of Directors, and each shall hold
his office until he shall resign or shall be removed or otherwise
disqualified to serve, or his successor shall be elected and
gualified.

Section 3: Subcrdlnate Ofﬁlcers etc.  The Board of
Directors may appoint such other officers as the business of the
Association may require, each of whom shall hold office for such
period, have such authority and perform such duties as are pro-
vided in the Bylaws or as the Board of Directors may, from time tc
time, determ;ne.

Section 4. Removal and Resignation. Any officer may
be removed, either with or without cause, by a majority of the
directors at the time in office, at any wvegular or specizl neni-
ing of the Boarfd, or, except in the case of an officer chczen ise-
the Board of Direcscrs, by any oificer upsn whom sueh pover nf
removal mav be conferred by the Socard of Directors.
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' ny office., may resign at any time by giving written
noﬁice«é? the Board of Directors or-the President or the Secretary
of the Association. Any such resignation shall take effect at the
date of the receipt of such notice Or at any later time specified
therein; and, unliess otherwise specified therein, the acceptance
of such resignatien shall not be necessary to make it effective.

Section 5: Vacancies. A vacancy in any office because of
death, resignation, removal, disgualification, or any other cause,
shall be filled in the manner prescribed in the Bylaws for the
regular appointments of such office.

Section 6: President. Subject to such supervisory
povers, if any, as may be given by the Board of Directors to
the Chairman of the Board, if there be such an officer, the
President shall be the chief executive officer of the Association
and shall, subjact to the control of the Board of Directors, have
general supervision, direction and control of the business and
officers of the Association. He shall preside at all meetings of
the members and in the absence of the Chairman of the Board, or
if there be none, at all meetings of the Board of Directors. He
shall be ex-officio a member of all the standing committees in-
cluding the executive committee, if any, and shall have the
general powers and duties of management usually vested in the
office of President of an association, and shall have such other
povers and duties as may be prescribed by the Board of Directors
or the Bylaws.

-~

Section 7: Vice President. In the absence or disability
of the President, the Vice Presidents in order of their rank as
fixed by the Board of Directors, or, if not ranked, the Vice
President designated by the Board of Directors, shall perform all
ths duties of the President, and when so acting shall have all
the powers of and be subject to all the restrictions uwpon, the
President. The Vice Presidents-shall have such other powers and
perform such other duties as from time to time may be prescribed -
for them respectively by the Board of Directors or by the Bylaws.

Section 8: Secretary. The Secretary shall keep, or
cause to-be kept, a book of minutes at the principal coffice or
such other place as the Board of Directors may order, of all
meetinos of directors-and members, with the time and place of hold-
ing, whether regular or special, and if special, how authorized, .
the notice thereof given, the names of those present at directors'
meetings, the number of memberships present or represented at
nembers' meetings and the proceedings thereof.

. The Secretary shall keep, or cause to be kept, at the
rincipal office or at the office of the Association's transfer
agent, a membership register, or a duplicate membership register,
showing the names of the members and their addéresses, and the
property to which each membership shall relate, the number of

membershin, the number and cdate of cancellation of every ceoiificas
surrencered for cancellatiom.



The Secretary shall give; or cause to be given notice
of all meetings of the members and of the Board of Directors
reguired by the Bylaws or by law to be given, and he shall keep
the seal of the Association in safe custedy, and shall have suci
other powers and perform such other duties as may be prescribed
by the Board of Directors or the Bylaws.

Section 9: <Treasurer. The Treasurer shall keep and
maintain, or cause to be kept and maintained, adeguate and correct
accounts of the properties and business transactions of the
Asspciation. The books of account shall at all times bhe open to
inspection by any Director. The Treasurer shall deposit all
monies and other valuables in the name and to the credit of the
Association with such depositaries as may be designated by the
Board of Directors. Be shall disburse the funds of the Associa-
tion as may be ordered by the Board of Directors, shall render %o
the President and Directors, vhenever they request it, an account
of all his transactions as Treasurer and of the fimancial condition
of the Association, and shall have such other powvers and perform
such other cGuties as may be prescribed by the Board of Directors
or by the Bylaws.

ARTICLE VII

Miscellaneous

Section 1: Record Date and Closing Membership Register.
The Board of.Directors may fix a time, in the future, npt exceed-
ing fifteen (15) days preceding' the date of any meet;nu of members,
and not exceeding thirty (30) days preceding the date fiked for the
payment of any distribution,as a record date for the determlnatlon
of the members entitled to notice of and to vote 4t any such meet-
ing, or entitled to receive any such distribution, as the case may
be, notwithstanding any transfer of any memberships on the books *
of the Association after any record date fixed as aforesaid. The
Board of Directors may close the books of the Association against
transfers of memberships during the whole, or any part, of any
such period. .

Section 2: Inspection of Corporate Records. The member-
ship register or duplicate membership register, the books of account
and minutes of proceedings of the members and directors shall be
open to inspection upon the written 'demand of any member, at any
reasconable time, and for a purpose reasonably related to his in-
terests as a member, and shall be produced at any time when re-
guired by the demand of members entitled to cast at least ten
percent (10%) af the votes represented at any members' meeting.
Such inspection may be made in person or by an agent or attorney,
and shzll include the right to make extracts. Demands_o* in-
spection other than at a members' meeting shall be made in writing




_upon the President. Secretary - Assistant Secretary of the
" Association. Ever such demand, unless gran 1, shall be
referred by such oiricer to the Board of Directors.

Section 3: Checks, Drafts, Etc. All checks, drafts
or other orders for the payment of money, notes or other evid-
.ences of indebtedness, issued in the name of or payable £o the
Association, shall be sigred or encorsed by such person or
persons and in such manner as, from time to time, shall be de-
termined by resclutiaon of the Board of Directors.

Section 4: Contract, Etc. How ExXecuted. The Board of
Directors, except as in the Bylaws otherwise provided, may
authorize any officer or officers,” agent or agents to enter in-
to any contract or execute any instrument in the name of and on
behalf of the Association, and such authority may be ageneral or
confined to specific instances; and unless so authorized by the
Board of Directors, no officer, agent or employee shall have
any power or authority to bind the Association by any centract
or engagement, or pledge its credit, or to render it liable for
any purpose or to any amount.

Section 5: Audit of Accounts. All accounts of the
Associaticn shall be audited annually, as soon as practicable
after the close of the books for each year of operation, by an
independent, recognized accounting firm, to be selected by the
Board of Directors, and the report of such audit shall be made
zvailable to each member within thirty (30) 2ays of completion.

Section 6: Damage to or Destruction of Association
Propertv. 1In the event that any of the property of the Association
is totally or partially damaged or destroyed by fire or other cas-
valty, the Board shall obtain an estimate or estimates of the cost
to repair such damage, and a special meeting of the members shall
be called forthwith. The members shall vote at such meeting
whether or not to repair the damaged facilities using, insofar as
possible, the proceeds of insurance. In the event that a decision
is made not to rebuild, any insurance proceeds shall be distributed
in accordance with the provisions of article NINTH of the Articles
of Incorporation of the Assodiation.

ARTICLE VIII

Amendments

Section l: Powers of the Members. The Articles and/or
Bylaws of the Association can be amended by 51% of the riembers.
No amendments can be made without the approving vote of at least
51% of the voting membership other than the subdivider.
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Article V, Directors; Section 3, Election, Term of Office and Removal; shall
be amended in the following manner: The first portion of said Section reading
“The Directors shall be elected, by secret ballot, at each annual meeting of

members to serve for a term of one {l1) vear . . . ."” shall be deleted and the
following shall be inserted in lieu thereof:

"Two (2) directors shall be elected to serve for a term of one (1)
year, beginning with an even year, angd three (3) directors shall
be elected to serve for a term of two (2) years, with elections
in subsequent years staggered in order at all times to maintain
five (5) duly elected directors

Said Section 3 to remain unchanged in all other respects as originally written

with the exception of that first porrion of the first sentence changed as stated
abhove.
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CERTIFICATE OF SECRETARY

I, the undersigned, do hereby certify:

(1) That I am the duly elected and acting Temporary
Secretary of SANTA MARGARITA RANCHOS PROPERTY OWNERS ASSOCIATION,
a California corporation; and

{2) That the foregoing Bylaws, comprising thirteern (13)
pages, constitute the original Bylaws of said Corporation as duly
adopted at the first meeting of the Board of Directors thereof
duly held on the 6th day of _._fny_ . ! 1977.
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